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Ustrorss Covt Nanas. Borrower and ©ender covenant zed agree s follias:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jdue the principal of aod interest on the
indebredness evidenced by the Note, prepayment and Lste chiarges as provided o the Note, and the priovipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subiccl to applicable law or to a written waiver by Lender, Borrawer shall pay
to Lender on the day monthly installments of principal snd interest wre pavable under the Note. until the Note is paid m full,
a sum therein “Funds™) equal o one-taclfth of the yeerly taes and sssessments which may allain priority over this
Mortgage. and ground rents on the Property. if any, plus one-tuelfih of searly premium installments for hezard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all a< reasonably estimated initiatly and from
time to t'me by Leader on the basis of assessments and bills und reasonable estimates thereof.

The Funds shall ke held in an institulion the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including Eender if Leader is such an institution). Eender shall apply the Funds to pay said taves, assessments,
insurance premiams and ground rents. Lender may not charge for wo kolding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bitls. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borroscer and Lender may agree in weiling at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrouwer, and unles such agreement s made or applicable law
requires such interest to be paid, Lender shali not be required to pay Borrower eny interest or earnings on the Funds. Lender
shal] give to Borrower. without charge, an annuat accounting of the Fusds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. the Funds are pledged as additional securny for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessnments, insurance prentiums and greumd rents, shatl exceed the amount required to pay said taves,
assessments, insurance premivms and ground reats as they fall due. such evcess shall be. a1 Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay 1aves, asseismicats. insurance prefmums and ground rents as they fall due.
Borrower shall pay 10 Lender any amount nevessary to make up the deficieney within 30 days from the date notice is mailed
by Lender to Borrower requesting paymen!? thereol.

Upon payment in full of all sums secured by this Maorigage. [ ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is wold or the Property is otherwise acqured by Lender, Lender
shall apply, no fater than immediately prior to the sale of the Propenty or its acquisition by leader. any Funds held by
Lender 31 the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments rece ived by lerder under the
Note ard paragraphs 1 and 2 hereof shall be applied by Vender fist in paymient of amounts paysble 1o Lender by Botroaer
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaet shall pay all tanes. asesments and other charges. fines and impositions attnbutable to
the Property which may attain 2 priority over this Morigage. and leaschold pavments or ground rents, il any. in the manner
provided under paragraph 2 hereof or. if not paid in such mannee. by Borroaer maling payment. hea due, Jdirectly to the
pavee thereof. Borrower shall promptly furmish to Leader atl notces of ameunts Jue under this paragraph, and in the eveat
Borrower shall make payment directiy. Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has priarity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agrec in wriiing 1o the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or <hall in good faith contest such lien by, or Jefend enforcement of such lien in,
legal proceedings which operate to prevent the eaforcement of the lien or forfesture of the Property or any pait thereof.

5. Marard Insurance. Borrower shal!t heep the improvements now evisung or hereafter erected on the Property 1nsured
against boss by fire, hazards incloded within the term “eniended coverage ™. and such other hazards as | ender may require
and in such amounts and for such periads as Lender may requires pronided. that Lenders <hall net require that the amound of
such coverage exceed that amount of coverage required fo pay the sure secured by this Morigage.

The insurance carrier proniding the insurance shall be chowen by Borrower subjevt to appronal by Lender: provided.
that such approval <hall not be unreasonzbly withheld. Al premuums ¢a insurance poticies shall be paid in the manner
provided under paragraph 2 hereof o1, if not paid in such manner. by Borroaer meking payment. when due, dirsctly 1o the
insurance carrier.

Allinsurance policies and renew als thereof shall be in form soceplable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 10 Lender. Lender <hall have the right to hold the policies and renewals thereof.
and Borrower shatl prompily furnish to Lender all renewal potoes and all receipts of paid premiums. In the event of foss,
Borrower shall give prompt notice to the insurance carricr and §ender. Lender may mate proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheraice agree in wring. insurance proveeds shalt be apphied to restoration or repair of
the Property damaged. provided such restoration oF fepair 38 economuczlly feasuble and the security of this Mortgage s
not thereby impaired. H such restoration or repaif is not eoonomicaliy feashle or of the security of this Morigage would
be impaired. the insurance proveeds shall be applied to the sums sevured by this Mongzge, -aith the excess if zny, pad
0 Borroaer. If the Property is abandoned b Borrower. or i Borrower faih to respond o §ender within 30 days from the
date notice is maited by Leader to Borroaer that the insurange carrici offers 1o setile a claim for insurance benefits, Lender
is suthorized to collect and apply the insurance proceeds at Lender’s opton eithet to restoration or repair of the Property
or o the sums sevured by this Mortgage.

Unless Lender and Borrower otherwise zgree 1 wriing, any such application of proceeds 1o principat shalf not extend
or postpore the due date of the monthly installments referred 1o in paragraphs ! and 2 hereof or change the amount of
such installments. $f under paragraph 18 hereof the Property 5 acquired by Lender, il right, title and inlerest of Borroacer
in ard 1o any insuranve policies and 10 2nd ta the proceads thereel resulting from Jdzmage to the Property prior to the sale
or 2cquisition shzil pass to Eender to the axtent of the sums weured by this Morigage imimediately prior to sech sale or
acqui

6. Presenalion 2ad Maintenance of Property: Leaseholds: Condominiun: Planned Unit Developments. Borroaer
hall keep the Property in good repair and shall nef commit waste of permil rmpanmesl of deteriosation of the Property
rd shall comply with the pronisions of 2ay lease 1f thie Morigege sv o0 2 Lesschold B othis Morigage 15 00 2 vnit in 2
sdominum or a plansed unit desclepment. Borroaer shall perferm 2l of Borrouer's obligations vader the dectaration
or covenanls crealing of governing the condontin it Jevelopment. the bydanc end qegulations of the

w

1 or planned Lndt development. ond condiivent dacumente jum or plansed rest Jewelopment
reder as crecuied by Borrower znd recerded together wih this Medtgaze. the comenants and 2grecmenis of wxch rder
d zzreements of ths Morigage as of the riker

shall be incorporated inio 2nd shall amend and supplement the cononants am
weee a part heredf.

7. Protection of Fender's Secusity. 1f Barroner faids o peiform the cowenants and agreemenis contzined in thic
Morlgage, of if any 2ction of provesding 5 commened awhich metwcinally 2fects Lender's interest in the Properiy.
including. but ot limuted to. eminent domai. insehenoy. code enforccment. of arrangements of proceedings tivolhving 2
henkeupt or decedent. then Lender at enders oplicn. upra potice to Boreower, mas mske such appoarances, dihares swh
«ums and fake such 20ihon as is necessary (o profedt Tender's snteiest. g, bt et Emited o dicharsement of
reascozMe attorrey’s fees 2nd enfry upon the Properiy to mabe repais If Jerder 1 d morigaie ineIrande s 2
coniton of rmaling the Toza wiured by this Medigage, Besroact shall pav (e presrimn tegored to maiaten b
incurance in fect until soch bme as fhe reguiremant fog wwh smturance terennaee m 2overdanie woth Borpewer's ood
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